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1. FINANCE SECRETARIAT COUNSELOR JELIC INFORMED ECONOMIC/ 
COMMERCIAL COUNSELOR THAT OPIC AGREEMENT EXPECTED TO BE 
RATIFIED BY FEDERAL ASSEMBLY MAY 17. HE INTENDS DISCUSS JOINT 
VENTURE INVESTMENT WITH OPIC IN WASHINGTON DURING WEEK OF MAY 21 
INCLUDING NEW JOINT VENTURE LAW WHICH IS ESSENTIALLY CODIFICATION 
OF PREVIOUS ACTS CONTAINED IN SIX DIFFERENT OFFICIAL GAZETTES 
WITH SOME CHANGES ADDED. 



2. KEY ARTICLES IN LAW: 



A. ARTICLE 3 REITERATES PROHIBITION ON JOINT VENTURES IN 
BANKING. INSURANCE, INTERNAL TRANSPORTATION, COMMERCE OR 
COMMUNAL 

SERVICES BUT PROVIDES THAT FEDERAL EXECUTIVE COUNCIL CAN 
"EXCEPTIONALLY 1 ' AND IN " SPECIFIED CASES" PERMIT JOINT INVEST 
MENTS IN THESE FIELDS IF THIS WILL CONTRIBUTE TO FASTER 
DEVELOPMENT. 

B. ARTICLE 4 CONCERNS SIZE OF RESOURCE INPUT BY FOREIGN 
PARTNER AND STATES THAT FOREIGN PARTNER 1 S INPUT " CANNOT BE 
GREATER THAN" INPUT BY DOMESTIC PARTNER. THIS ARTICLE ALSO 
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PROVIDES FOR GREATER THAN 50 PERCENT FOREIGN INVOLVEMENT IF 
" SPECIAL INTEREST” EXISTS AND IF SUCH INTEREST IS MADE CONCRETE 
BY SPECIAL ACT OF FEDERAL ASSEMBLY. 

C. ARTICLE 1 1 STATES THAT JOINT VENTURE CONTRACT CANNOT BE 
TERMINATED BEFORE EXPIRATION DATE SET IN CONTRACT UNLESS VENTURE 
SHOWS LOSS OVER TWO CONSECUTIVE YEARS. OR UNLESS BUSINESS RESULTS 
ARE " SUBSTANTIALLY BELOW" ENVISAGED RESULTS, OR IF ONE PARTNER 
FAILS TO SETTLE OBLIGATIONS UNDERTAKEN IN CONTRACT. 

3. NEW FEATURE IS CONTAINED IN ARTICLE 12 ( F) WHICH REQUIRES 
MINIMUM CONTRIBUTION BY FOREIGN PARTNER TO BE NOT LESS THAN 1.5 
MILLION NEW DINARS; ALTHOUGH FEDERAL SECRETARY OF ECONOMY MAY 
WAIVE THIS REQUIREMENT IN SPECIFIC CASES. 

4. ARTICLE 20 REITERATES THAT BASIC LAW ON JOINT VENTURES WILL 
NOT BE MODIFIED TO DETRIMENT OF EXISTING JOINT VENTURES. THIS 
PROVISION DOES NOT REPEAT NOT APPLY TO TAXES PAYABLE BY JOINT 
VENTURE TO LOCAL GOVERNMENT AUTHORITIES; E. G., TAXES MAY BE IN- 
CREASED WITHOUT VIOLATING PROHIBITION AGAINST MODIFYING JOINT 
VENTURE LAW TO DETRIMENT OF EXISTING JOINT VENTURES. 

5. LAW DOES NOT REPEAT NOT MODIFY PROVISIONS RE FOREIGN EX- 
CHANGE AVAILABILITY FOR CAPITAL REPATRIATION OR PROFIT TRANSFER, 
AND NEITHER DOES IT CONTAIN PROVISIONS FOR TAX INCENTIVES, 

ALTHOUGH WE UNDERSTAND THAT CROATIA, BOSNIA/ HERZEGOVINA AND 
MACEDONIA HAVE MADE PROVISION FOR SUCH INCENTIVES AND THAT 
MONTENEGRO MAY DO SO SHORTLY. 

6. JELIC IS FINANCE SECRETARIAT' S AUTHORITY ON JOINT VENTURE LAW 
AND SHOULD BE ABLE TO PROVIDE COMPLETE ANALYSIS OF IMPORT OF LAW 
DURING TALKS WITH OPIC, INCLUDING POSSIBILITY FOR FUTURE LIBERALIZA- 
TION OF FOREIGN EXCHANGE AVAILABILITY FOR CAPITAL REPATRIATION 
AND PROFIT TRANSFER. 

7. INFORMAL TRANSLATION BEING POUCHED. 

TOON 
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